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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
S.A.F.E. House, Inc.
Las Vegas, Nevada

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of S.A.F.E. House, Inc. (Stop Abuse in the
Family Environment) (a nonprofit organization) which comprise the statement of financial position as of
June 30, 2024, and the related statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of S.A.F.E. House, Inc. as of June 30, 2024, and the changes in its net assets and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the S.A.F.E. House, Inc. and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the S.A.F.E. House, Inc.’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the S.A.F.E. House, Inc.’s internal control. Accordingly, no
such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the S.A.F.E. House, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards and Title 45 U.S. Code of Federal Regulations Part 75 Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for HHS Awards (Uniform
Guidance) is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 24,
2025, on our consideration of S.A.F.E House, Inc.’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering S.A.F.E. House, Inc.’s
internal control over financial reporting and compliance.

Howldamash, Busso & Lompary, P.C.

Las Vegas, Nevada
March 24, 2025



S.A.F.E. HOUSE, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2024
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 299,493
Cash and cash equivalents, restricted 40,318
Investments 1,957,970
Accounts receivable 46,032
Grants receivable 232,705
2,576,518
OTHER ASSETS
Property and equipment, net 249,058
Operating lease right-of-use assets 173,210
Finance lease right-of-use assets 57,361
Deposits 5,750
$ 3,061,897
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 1,844
Accrued liabilities 120,820
Operating lease liabilities, current 52,723
Finance lease liability, current 12,818
188,205
LONG-TERM LIABILITIES
Operating lease liabilities, less current portion 120,714
Finance lease liability, less current portion 45,495
354,414
NET ASSETS
With donor restrictions 40,318
Without donor restrictions 2,667,165
2,707,483
$ 3,061,897

See accompanying notes to financial statements
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S.A.F.E. HOUSE, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

NET ASSETS WITHOUT DONOR RESTRICTIONS
Revenues, gains and other support:

Contributions $ 309,434
Federal, state and other grants 1,741,266
Program revenues 74,543
Special events
Special event revenue $ 25,755
Cost of direct benefits to donors (6,597)
Net revenues from special events 19,158
In-kind contributions 87,780
Investment return, net 227,643
Other income 2,997
2,462,821
Expenses:
Program services:
Emergency shelter services 1,126,350
Counseling 389,997
Advocacy 432,429
Outreach and education 83,630
Housing 74,416
Supporting services:
Management and general 259,326
Fundraising 68,238
Total program and supporting services 2,434,386
Change in net assets without donor restrictions 28,435
NET ASSETS WITH DONOR RESTRICTIONS
Contributions 21,221
Change in net assets with donor restrictions 21,221
NET CHANGE IN NET ASSETS 49,656
NET ASSETS, BEGINNING OF YEAR 2,657,827
NET ASSETS, END OF YEAR $ 2,707,483

See accompanying notes to financial statements
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Bank fees
Client assistance

Depreciation and amortization

Dues and subscriptions
Employee benefits
Equipment

Food and venue
Fundraising

Insurance

Interest

Occupancy

Payroll taxes
Professional fees
Repairs and maintenance
Salaries and wages
Supplies and materials
Travel

Utilities

Cost of direct benefits
to donors

S.A.F.E. HOUSE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2024

Program Services

Supporting Services

Emergency

. Outreach and . Program Management ..
Shel‘ter Counseling  Advocacy Education Housing Tftal and (égeneral Fundraising Total
Services
$ -3 -3 -3 -3 -8 - $ 17,476  $ $ 17,476
236,268 - 26,292 380 - 262,940 - 262,940
29,351 7,763 3,951 704 283 42,052 1,413 43,465
13,696 5,860 6,567 1,325 1,325 28,773 2,783 31,556
61,320 26,238 29,403 5,934 5,934 128,829 12,462 141,291
1,961 519 264 47 19 2,810 94 2,904
- - - - - - - 6,597 6,597
- - - - - - - 6,238 6,238
18,627 7,970 8,932 1,803 1,803 39,135 3,786 42,921
- - - - - - 2,436 2,436
- 40,532 20,634 3,685 1,474 66,325 7,369 73,694
54,799 23,447 26,276 5,303 5,303 115,128 11,137 126,265
3,000 - - 2,088 - 5,088 69,500 62,000 136,588
26,749 7,009 3,568 637 255 38,218 1,274 39,492
581,036 248,614 278,603 56,229 56,229 1,220,711 118,081 1,338,792
50,662 11,961 8,853 4,474 1,690 77,640 9,680 87,320
1,338 - 13,953 102 - 15,393 - 15,393
47,543 10,084 5,133 919 101 63,780 1,835 65,615
1,126,350 389,997 432,429 83,630 74,416 2,106,822 259,326 74,835 2,440,983
- - - - - - - (6,597) (6,597)
$1,126,350 $ 389,997 $ 432429 $§ 83,630 $ 74416 $ 2,106,822 $§ 259326 $ 68238 § 2,434,386

See accompanying notes to financial statements
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S.A.F.E. HOUSE, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Net change in net assets $ 49,656
Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Allowance for uncollectible accounts receivable (14,841)
Depreciation and amortization 43,465
Realized and unrealized gain on investments (170,315)
Amortization of operating lease right-of-use asset 41,308
Change in operating assets:
Accounts receivable 1,595
Grants receivable 162,002
Prepaid expenses 26,310
Deposits (1,750)
Change in operating liabilities:
Accounts payable (26,052)
Accrued liabilities (11,867)
Operating lease liabilities (41,569)
Net cash provided by operating activities 57,942

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of investments (171,980)

Proceeds from sale of investments 203,671

Purchases of property and equipment (23,300)
Net cash provided by investing activities 8,391

CASH FLOWS FROM FINANCING ACTIVITIES:

Payments on finance lease (12,544)
Net cash used in financing activities (12,544)
NET CHANGE IN CASH AND CASH EQUIVALENTS 53,789
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 286,022
CASH AND CASH EQUIVALENTS, END OF YEAR $ 339,811

See accompanying notes to financial statements
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S.A.F.E. HOUSE, INC.
STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2024

SUMMARY OF CASH ACCOUNTS:
Cash and cash equivalents
Cash and cash equivalents, restricted

SUPPLEMENTAL DISCLOSURE:
Cash paid for interest

NON-CASH TRANSACTIONS:
Operating lease right-of-use asset obtained through operating leases liabilities

Financing lease right-of-use asset obtained from finance lease liability

See accompanying notes to financial statements
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NOTE 1.

S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

S.A.F.E. House, Inc. (Stop Abuse in the Family Environment) (Organization) is a community
based not-for-profit organization committed to Stop Abuse in the Family Environment by
providing a comprehensive approach to end domestic violence that includes crisis
intervention, safe shelter, counseling, advocacy, and community education. The Organization
is primarily supported through government grants, foundation grants, and contributions from
the general public. The services provided by the organization are provided to the Southern
Nevada community.

Program Descriptions

Emergency Shelter Services

S.A.F.E. House, Inc. operates one of the largest confidential emergency shelters in the state
and has 62 shelter beds, which represents nearly 45% of the undisclosed, domestic violence
shelter beds in Clark County. A victim’s journey to safety begins when they call S.A.F.E.
House, Inc.’s 24/7 emergency hotline or come in contact with local law enforcement or other
agencies who refer them to the shelter. Upon arrival at the shelter, a survivor’s most basic
needs are attended to, which includes assessing the client’s safety, medical, and physical
needs. Within 48 hours, the client meets with the Case Manager and begins to develop a case
plan. Over time, this plan expands into a comprehensive guide for all of the services a victim
of domestic violence will need such as support group attendance, individual counseling,
parenting classes, employment issues, educational issues, housing needs, and household
necessities. S.A.F.E. House, Inc. addresses the needs of the children too and provides them
with clothing, food, and social activities that can help them feel at home. In addition, the
services include financial assistance through the S.A.F.E. House, Inc.’s Client Empowerment
Fund, which supports clients’ employment and housing goals. When funds are available,
clients are provided with financial assistance for employment expenses, daycare,
transportation, utilities, housing, and any other expenses necessary to help them maintain
their self-sufficiency after the abuse.

Advocacy

S.A.F.E. House, Inc. adopts a victim-defined advocacy approach to address the unique needs
of survivors of domestic violence. Those seeking advocacy support can avail themselves of
various services, including: (1) court accompaniment; (2) assistance with victim notification;
(3) aid in preparing victim impact statements; (4) guidance on completing Victims of Crime
Compensation Forms; (5) enrollment in Nevada’s confidential address program; and (6)
acting as a liaison between victims of crime, law enforcement, the prosecuting attorney’s
office, the criminal justice system, and community resources. Our dedicated Advocates are
available to accompany domestic violence victims to appointments, ensuring access to
essential services such as housing, healthcare, public benefits, and more. This comprehensive
advocacy approach underscores our commitment to empowering survivors and facilitating
their journey towards safety and stability.



NOTE 1.

S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Counseling

S.A.F.E. House, Inc. acknowledges the significant role that mental health plays in the journey
from victim to survivor. Counseling services are accessible to both children and adults,
offered at both the shelter and the Counseling and Advocacy Center situated in Henderson.
Our dedicated counselors assist clients in comprehending the profound impact of domestic
violence, guiding them towards healing options, enhancing life skills, and fostering greater
self-awareness. Additionally, the Counseling department administers court-ordered domestic
violence classes, further emphasizing our commitment to stop abuse in the family
environment.

Housing

Our housing program is a compassionate initiative dedicated to supporting individuals on
their journey out of abuse and into their own safe home. These services are available to
victims residing in our emergency shelter, and those who may not need immediate shelter.
With a focus on empowerment and rebuilding lives, our Housing Manager supports clients
with finding affordable housing, budgeting, and connecting to community resources. The
Housing Manager facilitates access to secure and affordable housing options within the
community by building relationships with local property owners and managers. Through our
Client Empowerment Fund, we also provide short term financial assistance for security
deposits and rent. Recognizing the unique challenges faced by domestic violence victims, our
program not only addresses immediate housing needs but also strives to create a foundation
for long-term stability.

Outreach and Education

The Outreach and Education program is dedicated to providing training and information to
the public, aiming to educate individuals on identifying and assisting victims of domestic
violence while amplifying awareness of the issue. The Community Engagement Manager
actively engages with over 2,500 community members annually, reaching out to various
groups, schools, churches, and organizations whose members can benefit from awareness and
educational sessions. Another key objective is to heighten awareness of domestic violence's
impact within underserved populations. The Community Engagement Manager consistently
conducts outreach to youth, seniors, and the LGBTQIA2+ community, disseminating
information through community partners and facilitating educational sessions. Additionally,
the Community Engagement Manager plays a crucial role in onboarding volunteers, enabling
compassionate community members to contribute their time in furthering S.A.F.E. House's
mission.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America and, accordingly, reflect all significant receivables, payables and other liabilities.
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NOTE 1.

S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation

The Organization presents its financial statements in accordance with the Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC). Under the
FASB ASC, the Organization is required to report information regarding its financial position
and changes in financial position activities according to two classes of net assets: net assets
with donor restrictions and net assets without donor restrictions.

Income Tax Status

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and has been classified as other than a private foundation by the Internal
Revenue Services. However, income from certain activities not directly related to the
Organization’s tax-exempt purpose may be subject to taxation as unrelated business income.

Cash and Cash Equivalents

The Organization considers all cash and highly-liquid financial instruments with initial
maturities of three months or less to be cash and cash equivalents.

Investments
Investments in marketable securities with readily determinable fair values are stated at fair
market value. Unrealized gains and losses are included in the change in net assets in the

accompanying statement of activities.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Revenue With and Without Restrictions

The Organization accounts for contributions in accordance with the FASB Codification. As
such, contributions are recognized as revenue when they are received or unconditionally
pledged. Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire (that is, when a stipulated time restriction
ends or purpose restriction is accomplished) in the reporting period in which the revenue is
recognized. All other donor-restricted contributions are reported as increases in net assets
with donor restrictions, depending on the existence and/or nature of the restrictions. When a
restriction expires, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from
restrictions.

11



NOTE 1.

S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition

The Organization recognizes revenue from a contract with the State that provides domestic
violence services based on a fee schedule. Revenue is recognized at the time the services are
performed. Payments for these services are required monthly subsequent to the services being
performed. The beginning balance for accounts receivable as of July 1, 2023 was $32,786. As
of June 30, 2024, the balance was $46,032.

Receivables

Accounts and grants receivable consists of amounts due from federal, state and local
government agencies for services provided. Receivables are stated at the amounts
management expects to collect. Management reviews account receivables and recognizes
an expected allowance for credit losses. The allowance is derived from a review of the
Organization’s historical losses based on the aging of receivables and expectations of
future collectability. At June 30, 2024, no allowance has been recorded.

Property and Equipment

Property and equipment are carried at cost. The Organization’s acquisitions of property
and equipment in excess of $5,000 with a useful life greater than one year are capitalized
while replacements and maintenance or repairs which do not improve or extend the lives of
the respective assets are expensed currently. Donated property and equipment is carried at
the approximate fair value at the date of donation. Depreciation is computed by the straight-
line method over the estimated useful lives of the related assets.

Leases

The Organization leases office space and certain equipment. The Organization determines if
an arrangement is a lease at inception. Operating leases are included in operating lease right-
of-use (ROU) asset and operating lease liabilities on the statement of financial position.
Finance leases are included in finance lease ROU assets and finance lease liabilities on the
statement of financial position.

ROU assets represent the Organization’s right to use an underlying asset for the lease term
and lease liabilities represent an obligation to make lease payments arising from the lease.
Operating and finance lease ROU assets and liabilities are recognized at commencement date
based on the present value of lease payments over the lease term. As the Organization’s
leases do not provide an implicit rate, a risk-free rate is used based on the information
available at commencement date in determining the present value of lease payments. The
operating and finance lease ROU asset also includes any lease payments made and excludes
lease incentives. Lease terms may include options to extend or terminate the lease when it is

12



NOTE 1.

S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases (Continued)

reasonably certain the option will be exercised. Lease expense for lease payments is
recognized on a straight-line basis over the lease term.

The Organization’s lease agreements do not contain any material residual value guarantees or
material restrictive covenants.

Impairment of Long-Lived Assets

The Organization reviews long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the carrying
amount of an asset to future net cash flows expected to be generated by the asset. If such
assets are considered to be impaired, the impairment to be recognized is measured by the
amount by which the carrying amount of the assets exceeds the fair value of the assets.

Donated Goods and Services

Donated marketable securities and other noncash donations are recorded as contributions at
their estimated fair value at the date of donation.

Donated services are recognized in accordance with FASB ASC if the services (a) create or
enhance nonfinancial assets or (b) require specialized skills, are performed by people with
those skills, and would otherwise be purchased by the Organization.

Functional Allocation of Expenses

The costs of providing various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

The following expenses were directly allocated: bank fees, client assistance, food and venue,
fundraising supplies, interest, professional fees, and travel.

The following expenses were allocated on the basis of estimated employee time and effort:
dues and subscriptions, employee benefits, insurance, payroll taxes, and salaries and wages.

The following expenses were allocated on the basis of estimated use of space: depreciation,
equipment, occupancy, repairs and maintenance, and utilities.

The following expenses were allocated based on a combination of employee time and effort
and directly allocated: supplies and materials.

13



NOTE 1.

NOTE 2.

S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Advertising
Advertising costs are expensed as incurred.

Recently Adopted Accounting Guidance

In June 2016, the FASB issued guidance FASB ASC Topic 326, Financial Instruments —
Credit Losses: Measurement of Credit Losses on Financial Instruments (ASU 2016-13)
which significantly changed how entities will measure credit losses for most financial assets
and certain other instruments that aren’t measured at fair value through net income. The most
significant change in this standard is a shift from the incurred loss model to the expected loss
model. Under the standard, disclosures are required to provide users of the financial
statements with useful information in analyzing an entity’s exposure to credit risk and the
measurement of credit losses. Financial assets held by the Organization that are subject to the
guidance in FASB ASC 326 were accounts receivable. The Organization adopted this
standard effective July 1, 2023.

Date of Management’s Review

Subsequent events have been evaluated through March 24, 2025 which is the date the
financial statements were available to be issued.

INFORMATION REGARDING LIQUIDITY AND AVAILIABILITY

The Organization receives program and contribution revenues, and considers contributions
restricted for programs which are ongoing, major, and central to its operations to be available
to meet cash needs for general expenditures. The Organization manages its liquidity and
reserves following three guiding principles: operating within a prudent range of financial
soundness and stability, maintaining adequate liquid assets to fund near-term operating needs,
and maintaining sufficient reserves to provide reasonable assurance that long-term
obligations will be discharged.

The following table reflects the Organization’s financial assets as of June 30, 2024, reduced
by amounts that are not available to meet general expenditures within one year of the
statement of financial position date:

Cash and cash equivalents $ 339,811
Investments 1,957,970
Accounts receivable 46,032
Grants receivable 232.705

Financial assets available to meet cash needs
for general expenditure within one year $§ 2576518
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NOTE 3.

NOTE 4.

S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2024

CONCENTRATIONS

The Organization maintains deposits which may, at times, exceed the amounts covered by the
Federal Deposit Insurance Corporation (FDIC) insurance limit of $250,000. The Organization
does not believe it is exposed to any significant credit risk.

Approximately 25% of the grants receivable as of June 30, 2024 came from Victims of Crime
Act Assistance grant from U.S. Department of Justice, and approximately 23% of revenue
came from the grant for the year ended June 30, 2024.

FAIR VALUE MEASUREMENTS

In accordance with FASB ASC, the following are quantitative disclosures about the fair value
measurements of assets and liabilities. Fair value measurements are categorized on three
levels:

Level 1: Quoted prices in active markets for identical securities.

Level 2: Other significant observable inputs (including quoted prices for similar securities,
interest rates, prepayment spreads, credit risk, etc.).

Level 3: Quantitative unobservable inputs are third party pricing information without
adjustment.

The Organization’s only assets valued on recurring basis at fair value are its investments, as
follows:

Total Level 1 Level 2 Level 3
Mutual funds $ 1,723,960 $ 1,723,960 $ -3 -
Exchange traded funds 99,370 99,370 - -
Certificates of deposit 134,640 134,640 - -
$ 1957970 $ 1957970 $ - $ -
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S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2024

NOTE 5. PROPERTY AND EQUIPMENT
Property and equipment consists of the following at June 30, 2024:
Building and improvements
Equipment
Furniture and fixtures

Computer and software
Vehicle

Less: accumulated depreciation

Total

Depreciation expense totaled $29,968 for the year ended June 30, 2024.

NOTE 6. LEASES

567,355
265,922
146,608
25,754
21,987

1,027,626
778.568

249,058

The Organization has leases for office space and equipment under long-term non-cancelable
operating leases and finance lease agreements which expire at various dates through 2029.

Total lease costs for the year ended June 30, 2024 were as follows:

Operating lease cost
Finance lease cost:
Interest expense
Amortization of right-of-use asset

Weighted average remaining lease term:
Operating leases
Finance lease

Weighted average discount rate:

Operating leases
Finance lease

16

42,789
2,436
13,497

38 months
51 months

4.68%
4.12%



NOTE 6.

NOTE 7.

NOTE 8.

S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2024

LEASES (CONTINUED)

Future minimum lease payments under these operating leases as of June 30, 2024 were as
follows:

Operating Finance

2025 $ 59,721 $ 14,981
2026 62,091 14,981
2027 64,557 14,980
2028 112 14,980
2029 - 3,745

186,481 63,667
Less imputed interest 13.044 5,354
Total lease liabilities 173,437 58,313
Less current portion 52.723 12.818
Long-term lease liabilities $ 120,714 $ 45,495

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions represent contributions and other inflows of assets whose
use by the Organization is limited by donor-imposed stipulations that either expire by passage
of time or can be fulfilled and removed by actions of the Organization pursuant to those
stipulations. During the year ended June 30, 2024, net assets of $40,318 were held in cash
and restricted by donors for the Pet Safe program.

RETIREMENT PLAN

The Organization offers a tax-deferred annuity plan qualified under Section 403(b) of the
Internal Revenue Code. The plan covers full-time employees of the Organization. Employees
may make contributions to the plan up to the maximum amount allowed by the Internal
Revenue Code if they wish. The Organization made no contributions to this plan on behalf of
the employees for the year ended June 30, 2024.
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NOTE 9.

S.A.F.E. HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2024

IN-KIND CONTRIBUTIONS

The Organization’s in-kind contributions consisted of the following as of June 30, 2024:

Category Usage
Household items Emergency Shelter Services $ 10,505
Clothing Emergency Shelter Services 36,075
Food Emergency Shelter Services 17,102
Supplies Emergency Shelter Services 21,893
Gift cards Emergency Shelter Services 535
Repairs Emergency Shelter Services 1,670

S 87,780

Household items, clothing, food, supplies, and repairs were all valued at the estimated
purchase price for similar items. Gift cards were valued at the cash value of the card. All
donated services and goods were utilized by the Organization.

A substantial number of volunteers have made significant contributions of time to assist the

Organization’s services and programs. No amounts have been recognized in the financial
statements because the criteria for recognition under FASB ASC have not been met.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors
S.A.F.E. House, Inc.
Las Vegas, Nevada

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of S.A.F.E. House, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2024, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated March 24, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered S.A.F.E. House, Inc.’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of S.A.F.E. House, Inc.’s internal
control. Accordingly, we do not express an opinion on the effectiveness of S.A.F.E. House, Inc.’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether S.A.F.E. House, Inc.’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Powldawash, Pusro & Lowpany, P-C-

Las Vegas, Nevada
March 24, 2025
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
S.A.F.E. House, Inc.
Las Vegas, Nevada

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited S.A.F.E. House, Inc.’s compliance with the types of compliance requirements identified
as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on
each of S.A.F.E. House, Inc.’s major federal programs for the year ended June 30, 2024. S.A.F.E. House,
Inc.’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, S.A.F.E. House, Inc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of S.A.F.E. House, Inc. and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of S.A.F.E. House, Inc.’s
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to S.A.F.E.
House, Inc.’s federal programs.
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Auditor’s Responsibility for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on S.A.F.E. House, Inc.’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about S.A.F.E. House, Inc.’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding S.A.F.E. House, Inc.’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of S.A.F.E. House, Inc.’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of S.A.F.E. House, Inc.’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Powldawe, Bunso & Lowpsiny, P-C-

Las Vegas, Nevada
March 24, 2025

23



S.A.F.E. HOUSE, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2024
Assistance
Listing Pass-Through Total Federal
Grantor and Program Title Number Identifying Number  Expenditures
United States Department of Housing and Urban Development
Passed through City of Henderson:
CDBG Entitlement Grants Cluster
Community Development Block Grants/Entitlement Grants 14.218 $ 47,800
Passed through Clark County, Nevada:
Emergency Solutions Grant Program 14.231 70,214
Total United States Department of Housing and Urban Development 118,014
United States Department of Justice
Passed through State of Nevada Department of Health and Human Services:
Victims of Crime Act Assistance Grant 16.575 16575-21-039 548,997
Passed through Nevada Office of the Attorney General:
Violence Against Women Formula Grants 16.588 278445/281325 48,518
Passed through Henderson Police Department:
2023-VAWA-20/ 2024-
Violence Against Women Formula Grants 16.588 VAWA-15 53,466
Passed through City of North Las Vegas:
2023-VAWA-35/2024-
Violence Against Women Formula Grants 16.588 VAWA-30 14,162
Total Violence Against Women Formula Grants 116,146
Total United States Department of Justice 665,143
United States Department of Health and Human Services
Passed through State of Nevada Division of Child and Family Services:
93671-21-017/ 93671-
Family Violence Prevention and Services/Domestic Violence Shelter and Supportive Services 93.671 22-013 15,153
COVID-19 Family Violence Prevention and Services/Domestic Violence Shelter
and Supportive Services 93.671 93671-22-311 43,240
COVID-19 Family Violence Prevention and Services/Domestic Violence Shelter
and Supportive Services 93.671 93671-21-105 22,969
Total United States Department of Health and Human Services 81,362
S 864519

See notes to schedules of expenditures of federal awards
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NOTE 1.

NOTE 2.

NOTE 3.

S.A.F.E. HOUSE, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2024

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes federal award activity
of S.A.F.E. House, Inc. under programs of the federal government for the year ended June 30,
2024. The information in the schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards and Title 45 U.S. Code of
Federal Regulations Part 75, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for HHS Awards (Uniform Guidance). Because this schedule only
presents a select portion of the operations of the Organization, it is not intended to and does
not present the financial position, changes in net assets, functional expenses, or cash flows of
S.A.F.E. House, Inc.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedule of expenditures of federal awards are reported on the
accrual basis of accounting. Such expenditures are recognized following the cost principles
contained in the Uniform Guidance, wherein certain types of expenditures are not allowable
or are limited as to reimbursement.

INDIRECT COST RATES

S.A.F.E. House, Inc. has not elected to use the 10 percent de minimis indirect cost rate as
allowed under the Uniform Guidance.
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S.A.F.E. HOUSE, INC.
SCHEDULE OF FINDINGS AND QUESTIONS COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2024

SUMMARY OF AUDITOR’S RESULTS

Financial Statements

1.

The auditor’s report expresses an unmodified opinion on the financial statements of S.A.F.E.
House, Inc.

2. No instances of material weaknesses or significant deficiencies related to the audit of the financial
statements, which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

3. No instances of noncompliance material to the financial statements of S.A.F.E. House, Inc.,
which would be required to be reported in accordance with Government Auditing Standards, were
disclosed during the audit.

Federal Awards

4. No material weaknesses or significant deficiencies related to the audit of major federal award

programs are reported in the Independent Auditor’s Report on Compliance for Each Major
Program and on Internal Control Over Compliance Required by the Uniform Guidance.

5. The auditor’s report on compliance for S.A.F.E. House, Inc. expresses an unmodified opinion.

6. There are no audit findings that are required to be reported in accordance with 2 CFR 200.516 (a).

7. The program tested as a major program was the U.S. Department of Justice, Assistance Listing

Number 16.575, Victims of Crime Act Assistance Grant.
8. The threshold used for distinguishing between Type A and Type B programs was $750,000.
9. S.AF.E. House, Inc. does qualify as a low-risk auditee.

FINDINGS AND QUESTIONED COSTS — FINANCIAL STATEMENT AUDIT

None.

FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARDS PROGRAM AUDIT

None.

26



S.A.F.E. HOUSE, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2024

PRIOR AUDIT FINDINGS — FINANCIAL STATEMENT AUDIT

2023-001:

QuickBooks Payroll Module Set-Up and Payroll Tax Reporting

Criteria: An organization is required to comply with payroll tax reporting requirements as
dictated by the Internal Revenue Service and/or state tax authorities.

Condition: During the June 30, 2021 audit, it was discovered that the QuickBooks payroll
module for certain payroll list items was set up improperly. Due to the timing of completion
of the June 30, 2021 audit, management was unable to implement corrective action prior to
the start of the June 30, 2023 fiscal year.

Context: For select items within the QuickBooks payroll module, the pre- and/or post- tax
indicator was improper.

Effect: Due to the improper setup in the QuickBooks payroll module, payroll taxes were
miscalculated. As a result, employees were not assessed the appropriate amount of payroll
taxes, and the payroll tax forms files with the IRS and/or state tax authorities were
miscalculated.

Cause: The Organization had not designed and implemented a system of internal controls
whereby the setup in the QuickBooks payroll module was appropriate.

Recommendation: We recommend that management design and implement a system
whereby the setup of the QuickBooks payroll module is appropriate. If payroll expertise is
outside of the knowledge base of internal Organization personnel, we recommend that
management consider a third-party resource provider to assist in this process.

View of Responsible Officials and Planned Corrective Actions: Effective as of July 1, 2023,
S.A.F.E. House started utilizing a third-party resource provider.

Current Status: As HRC recommended, the Organization started utilizing a third-party
provider as of July 1, 2023. Currently, the system of internal controls over compliance
implemented related to the federal award was appropriately designed.

PRIOR AUDIT FINDINGS — MAJOR FEDERAL AWARDS PROGRAM AUDIT

None.
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